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Figure 1, Seed Note Calculations
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Figure 2, Seed Note Calculations with price Cap
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Figure 3, Venture Debt Deals ($ value by stage)
 
Figure 4, Number of Venture Debt Deals by Stage 
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Other Innovation in Early Stage Financing Methods 
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Figure 5, Number of ICO projects by Month33
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Figure 6,  Pipe Offering in Relation to greater capital stack41 
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Analysis of Early Stage Financing Methods 
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Equity Baseline 2010-2017 # of financings % of total 
2016 96 9.6% 
2015 137 13.7% 
2014 162 16.2% 
2013 175 17.5% 
2012 132 13.2% 
2011 90 9.0% 
2010 56 5.6% 
Figure 7, Equity Data Set Number of financings per year 
Convertible Debt Financings 2010-2017 # of financings % of total 
2016 151 15.3% 
2015 133 13.4% 
2014 124 12.5% 
2013 101 10.2% 
2012 76 7.7% 
2011 68 6.9% 
2010 54 5.5% 
Figure 8, Convertible Debt Data Set Number of Financings per Year 
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Figure 9, Convertible Debt vs. Equity Rounds From 2010-2016 (Datasets) Figure 10, Convertible Debt vs. Equity Rounds By Decade (Datasets) 
Figure 11, VC Deal Flow by Capital Raised and Number of Deals 
(Pitchbook Report) 
Figure 12, VC Deal Flow by Capital Raised and Number of 
Deals by Decade (Pitchbook Report) 
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Figure 1310, Equity Locations Breakdown Figure 14, Equity Locations Breakdown 
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Survival and Exit Analysis 
Survival 
 
49 Davis, Morse, and Wang, “The Leveraging of Silicon Valley.” 
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Exit 
Last Financing Deal Type 
  M&A IPO Buyout/LBO PIPE Merger of Equals Total Exits Total Exits (%) 
Equity baseline 11 1 5 5 5 27 2.7% 
Convertible Debt 169 5 23 7 2 206 21% 
 
 
Figure 1511, Exit Analysis based on Last Financing Deal Type 
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Equity Baseline Industry Break Down 
Industry Type Number % of total 
Business Products and Services (B2B) 184 18.4% 
Consumer Products and Services (B2C) 255 25.6% 
Energy 14 1.4% 
Financial Services 23 2.3% 
Healthcare 92 9.2% 
Information Technology 426 42.7% 
Materials and Resources 4 0.4% 
Total 998 100% 
Figure 126, Equity Industry Breakdown
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Convertible Debt Industry Break Down 
Industry Type Number % of total 
Business Products and Services (B2B) 197 20% 
Consumer Products and Services (B2C) 230 23% 
Energy 18 2% 
Financial Services 27 3% 
Healthcare 155 16% 
Information Technology 352 36% 
Materials and Resources 11 1% 
Total 990 100% 
Figure 137, Convertible Debt Industry Breakdown
 
53 Hallet, “These Are the Industries Attracting the Most Venture Capital.”. 
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Equity Baseline Industry Break Down 
Industry Groups Number % of Total 
Business Products and Services (B2B) 184 19% 
Commercial Products 24 2% 
Commercial Services 143 14% 
Other Business Products and Services 17 2% 
Consumer Products and Services (B2C) 255 26% 
Apparel and Accessories 16 2% 
Consumer Durables 23 2% 
Consumer Non-Durables 19 2% 
Media 102 10% 
Other Consumer Products and Services 4 0% 
Restaurants, Hotels and Leisure 17 2% 
Retail 19 2% 
Services (Non-Financial) 48 5% 
Transportation 7 1% 
Energy 14 1% 
Energy Equipment 5 1% 
Energy Services 4 0% 
Exploration, Production and Refining 3 0% 
Other Energy 1 0% 
Utilities 1 0% 
Financial Services 23 2% 
Capital Markets/Institutions 7 1% 
Other Financial Services 16 2% 
Healthcare 92 9% 
Healthcare Devices and Supplies 26 3% 
Healthcare Services 17 2% 
Healthcare Technology Systems 20 2% 
Other Healthcare 3 0% 
Pharmaceuticals and Biotechnology 26 3% 
Information Technology 426 43% 
Communications and Networking 11 1% 
Computer Hardware 6 1% 
IT Services 24 2% 
Other Information Technology 1 0% 
Semiconductors 2 0% 
Software 382 39% 
Materials and Resources 4 0% 
Agriculture 3 0% 
   
Chemicals and Gases 1 0% 
Figure 18, Equity Breakdown by Industry Group 
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Convertible Debt Industry Break Down 
Industry Groups Number % of Total 
Business Products and Services (B2B) 197 20% 
Commercial Products 26 3% 
Commercial Services 118 12% 
Commercial Transportation 5 1% 
Other Business Products and Services 48 5% 
Consumer Products and Services (B2C) 230 23% 
Apparel and Accessories 13 1% 
Consumer Durables 33 3% 
Consumer Non-Durables 44 4% 
Media 67 7% 
Other Consumer Products and Services 8 1% 
Restaurants, Hotels and Leisure 17 2% 
Retail 17 2% 
Services (Non-Financial) 27 3% 
Transportation 4 0% 
Energy 18 2% 
Energy Equipment 3 0% 
Energy Services 4 0% 
Exploration, Production and Refining 6 1% 
Other Energy 4 0% 
Financial Services 27 3% 
Capital Markets/Institutions 3 0% 
Commercial Banks 4 0% 
Insurance 2 0% 
Other Financial Services 18 2% 
Healthcare 155 16% 
Healthcare Devices and Supplies 44 4% 
Healthcare Services 19 2% 
Healthcare Technology Systems 33 3% 
Other Healthcare 2 0% 
Pharmaceuticals and Biotechnology 57 6% 
Information Technology 352 36% 
Communications and Networking 28 3% 
Computer Hardware 14 1% 
IT Services 16 2% 
Other Information Technology 2 0% 
Semiconductors 5 1% 
Software 287 29% 
Materials and Resources 11 1% 
Agriculture 1 0% 
Chemicals and Gases 5 1% 
Metals, Minerals and Mining 4 0% 
Figure 149, Convertible Debt Breakdown by Industry Group
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Conclusion: 
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